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AFFIRMATION

I, Mark van der Griend,affirm that, to the best of my knowledge and belief the accompanying financialstatement and supporting
schedules pertainingto the firm of WestpacCapital MarketsLLC, as of September30, 2018, are true andcorrect. I further affirm
that neither the company nor any partner,officer or director has any proprietary interest in any account classified solely as that of
a customer.

MARYAleGDECARO Signature
Notary Publa St:M cf M::::tm2
Qun3fiodinwo::tho:tr Cet@p

ef Chief Executive Officer, WestpacCapital Markets, LLC
Title

Notary Public

This report** contains (check all applicable boxes):
0 (a) FacingPage.
0 (b) Statementof Financial Condition.
0 (c) Statement of Income(Loss).
D (d) Statementof Changes in FinancialCondition.
0 (e) Statement of Changes in Stockholders' Equityor Partners' or Sole Proprietor's Capital.
0 (f) Statementof Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computationof Net Capital.
D (h) Computationfor Determinationof Reserve RequirementsPursuantto Rule 15c3-3.
0 (i) InformationRelatingto the Possessionor Control RequirementsUnder Rule 15c3-3.

D (j) A Reconciliation,including appropriate explanationof the Computationof Net CapitalUnder Rule 15c3-1 and the
Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (I) An Oath or Affirmation.
0 (m) A copy of the SiPC SupplementalReport.
D (n) A report describingany material inadequaciesfound to exist or found to have existed since the date of the previousaudit.

** For conditions of confidentiaitreatmentof certainportions of this filing,see section 240.17a-5(e)(3).



Westpac Capital Markets LLC
Contents

September 30, 2018

Page(s)

Reportof independent Registered Public Accounting Firm 1

Statement of Financial Condition -- 2

Notesto the Statement of Financial Condition 3-6



pwe

Report of Independent Registered Publie Atenenting Firm

To theBoardofManagersandMeniberof WestpaeCapitalMarketsLLO

'Quaton ou I?w l inancial Niutement State0wnl § ? irwm ful ComIllion

netonductedour auditofthisfinantinistatementin neuerdantewith thestandardsof the PCAOILThose
standards require that we pian and perform de audit to obtain reasonableassurance about whether the
ßnanetálstatementis free of material misstatement, whether dueto enor or fraud.

NiceannedouseAxipers LLE PricenterhouseCotypersCenter,SooManson Anemie,New Mirk,NY10027
7 (646)471 30co, F: (823) 286 6000, wwmpwe.comjus



Westpac Capital Markets LLC
Statement of Financial Condition

September 30, 2018

$
Assets

Fees is eivable 20 <03

Defer red tax asset W i 27

Due from affiliates 31 i >

Prepaid expenses 1 -11

Total Assets e da a i

Liabilities and Member's Equity
Liabilities

Dis it tionviv bonus p Sabio ' N )

Due to others e a

freeme taxes payable i '' o S

Total Liabilities 1 ) n S e

Commitments and Contmgencies (Notes 6)
Member's Equity & J I 11 3

Total Liabilities and Member's Equity 3 2 68n 992

The accompanying notes are an integral part of this financial statement.
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Westpac Capital Markets LLC
Notes to Statement of Financial Condition

September 30, 2018

1. Business

Westpac Capital Markets LLC ( the Compary i a Delawam unntaj liabity company was mco pom ed or

June 2012 The Company is a registe ed broker dealer ende the Secunties Exchange A t u 9 é
and became a member of the FinancMI Industry Regulato:y Authanty ( FINRA ) on January 15 2013

1he Company operates as an underwnter or setng group participant and is a chaperoning broker en aler

involved in the brokerage of Australian and New Zealand interest rate and credit fixed Income products to
Institutional chents Ihe Company executes clears and settles all secunties transactions through

Westpac Banking Corpoiabon and its subsidranes ( lhe Parent Bank ) as permitted by Seeunt os and

Exchange Commission i SEC ) Rule iba 6

1he Company is a wholly owned subsidiary of Westpac Capital Markets Holding Corporation t the
Parent ) a Corporation registered in Delaware The Parent is wholly owned by Westpac Overseas

Holding Pty Limited a company organized In Australia (the Indirect Owner ) which Is wholly owned by
the Parent Bank also organized in Australla Westpac Ra iking Corporation s New York Branch ( the
Branch ) is a branch office of the Paient Bank and is located in New York City

2. Significant Accounting Policies

Basis of Presentation

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America which require managementto make estimates and assumptions
that affect the reportedamounts of assetsand liabilities and disclosure of contingentassets and liabilities
at the date of the financial statements. Actual results could differ from those estimates.

Cash

The Company considersdemand deposits accounts to be cash, Cash consist of cash deposits held in an
account at a major financial institution and therefore are subject to the credit risk at the financial
institution. The amount on deposit at this institution exceeds the maximum balance insured by the
Federal Deposit insurance Corporation ("FDIC"). However, the Company has not experienced any losses
in such account and does not believe there to be any significant credit risk with respect to this deposit.

Income Taxes

The Company Is a single membts unuted hability company which check the-box to be beated as a

corporation as of October 1" of 201; for US tax purposes the Company will file together with its

Parents Consolidated Federal tax return For New York State and New York City purposes. the Company
has agreed to file on a combined basis with the Branch s Franchise Tax Return Pursuant to tax shanng
agreements, the Company settles taxes payable/receivabki with the tax authorities on behalf of the
Parent for its Federal tax return For New York State and New York City tax purposes the branch settles
with the tax authontles and the Company settles its tax payable|receivable with the Branch 10 the extent

the Company s income taxes are in excess of amounts due to tax authontles the Company Mys the
excess amounts to the Parent or the Hranch
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Westpac Capital Markets LLC
Notes to Statement of Financial Condition
September 30, 2018

The Company s Income taxes are calculated based upon statutory rates applied to the Company s
earnings as if It were filmg separate income tax returns The Company s allocated share of Income taxes
are accounted for under the asset and habóty method Defemed tax assets and luibilties are recognized

for the future tax consequences attnbutable to differences between the fmancial statement carryng
amounts of existing assets and habeties and their respect ve tax bases Deferred tax assets and habumes
are measured using enacted tax rates expected to apruy to taxade Income in the years ir weilch those
temporary differences are expected to be recovered of sottled The effect on deferred tax asse:S and

habilities of a change In tax rates is recognized in mcome in the penod that includes the enactment date

Accounting Standards Update For The Financial Period Ended September 30, 2018

Effective upon the company's adoption of ASU 2016-09 improvement to employee shared based
payment accounting' on October 1, 2017 all tax-effects related to share based payments are recorded
through tax expense in the period during which the awards are exercised or vest The adoption of ASU
2016-09 1mprovementto employee shared based payment accounting' did not have a material effect on
the statement of financial condition of the Company.

3. Related Party Transactions

The Company had a net receivable from the Branch, an affiliate, which amounted to $3,758 on the
statement of financial condition as at September 30, 2018. The Company recognized a receivable of
$157,211 which resulted from a cost-plus contractual agreementwith the Branch. This receivable is offset
by a payableto the Branchof $153,453 under an ExpenseSharing Agreement ("the ESA"),

lhe Company had a net receivable from the Patent Bank an affiliate which amounted to S28 029 on the
statement of f nancial condition as at September 30 2018 This related to the selung/distnbution of

secunties and underwriting fees collected by the Parent Bank

Under a service agreement with the Parent Bank and pursuant to SEC Rule 15a G the Parent Bank
executes clears and settles all securities transactions on behalf of the Company Through the

agreement the Company fulfills its requirements undca Rule 15a-6(a)(3) to issue required confirmation

statements to U S investors and malntain appropnate books and records with respect to transactions
entered into by the Company under the Agreement

A failure to receive or failure to dellver is the outconle in a tiansaction where one of tlie counterpalbes in

the transaction fails to meet their respective obhgations on the settlement date of a transaction When

failure to receive or fallure to dellver occurs one of the peitt es to the transaction has eithe not delvered

the cash to pay for the transaction at not delivered the undedeng assets that are to be delivered unaer
thc transaction As the Company is effecting transactions on behalf of its Parent Rank failures to receive

or failures to dellver are repor ted on the Company s balance sheet as a receivable of payable from the

thud party customer with an offsetting payable to or receivable from the Parent Bank At Septeinber 30
20 18 the Company did not have any failed trades
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Westpac Capital Markets LLC
Notes to Statement of Financial Condition
September 30, 2018

4, Stock Based Compensation

The Restncted Share Plan (RSP) provides the Company with an mstrument for attracting and rewardmg
key employees Under the RSP shares in the Parent Hank Westpac Banking Coiporation have been

allocated to eug|ble employees with vestmg subject to reinaining employed with the Company for a penod
determmed by the Board of the Palent Bank Shares m the RSP are held in the name of the empoyee
and are restncted until satisfaction of the vesting conitions 1he vestmg penad of these awards range
from one to three years

The Company separately recognizes compensalon expense for each tranche of each award as If It were

a separate award with its own vesting date For each tianche compensation expense is recognized on a
straight-line basis from the giant date until the vestmg date of the respective tranche Compensation

expense for shares under the RSP is measured based on the number of shares granted multiplied by the

stock price at the grant The Company is allocated a percentage of compensation expense foi each
eligible employee based upon its expense shanng agieoment netvveen the Company and the Branen

The Company has also realized tax benefits on excess tax deductions from the mcrease m the intanso

value of awards dunng the penod for wnich the empkyyees sere rooviding services to the Comnarrv

5. locome Taxes

On December 22 2017 President Trurnp signed the fax Act into law The Tax Act significantly revises

the U S corporate income tax reginie by arTionq other cilanges lowering the U S f ederal corporate
mcome tax rate from 35% to 21% effective January 1 2018 A blended tax rate of 24 6"/, was appled to
calculate the total tax provision for year ended September 30 2018

For the year ended September 30 2018 the effective tax rate differs from the blended tax rate of 24 a
pnmanly due to state and local income taxes the impact of tax reform on defened tax assets balance and

nondeductible expenses

TTie components that make up the defeaed tax asset are as follows

The Company has not provided a valuaton alowance for the deferred tax asset as of September 30

2018 as management believes that It s more likely than not thete wll be sufficient taxable Income

recognized m future years to utilize the existing benefit of the deft:rred tax asset
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Westpac Capital Markets LLC
Notes to Statement of Financial Condition

There are no tax years currently under examinationat a federal, state or local jurisdiction Tax retums for
fiscal years ended 2015, 2016, and 2017 can be subject to tax exams for federal, state and local
jurisdictions.

The Company has no unrecognized tax benefits at September 30, 2018. In addition, the Company has
concludedthat it does not have any material uncertain tax positions.

As of September30, 2018, $453,698 of incometaxes payable is due to the branch in connection with the
combined New York State and New York City tax returns.

6. Commitments and Contingencies

lhe Company pays an allocation for rent and occupancy expense under the ESA with the Branch Rent
and occupancy expense Is allocated to the Company 1here are no quantifiable future minimum

commitments under the ESA The Company expects to be allocated expenses m future years based on
the ESA

in the normal course of business the Company enters into contracts that contaIn a vanety of
revnesentations and warrantles and which provide general mdemnifications lhe Companys mayanuin

exposure under these arrangements is unknown as this would Involve future claims that may be nude
agamst the Company or that have not yet occuusi

In connection with its underanting activitwa tne Company may from time to time amen into firm

committnents for the purchase of secuntro m return for a fee These commitments require the Company

to cxachase securities at a specified pace 50cunties unuenantmg exposes the Company to marset ano

credit usk prunaniy in the event that for iTy (Geon secunties purchased by the Company cannen be
distributed at anticipated pnce levels At September 30 2018 the Company had no open underwating
commItments

7. Regulatory Requirements

lhe Company is subject to the SEC Umform Net Capital Rule 15c3-1 and uses the Alternative Net
Capital Method as permitted by the rule equal to the grnaten of 3250 000 or 2 of the aggaspite debit

balances ansing from customer transactions At Septemba 30 2018 the Company had not capital of

$31 536 626 which was S31 286 626 m excess of its mmanum requirement of 3250 000

lhe Company daims exemption from the provisions of Rule 15c3-3 under the Secunties Exchange Act of
1934 in that the Company s activities 200 hmitesi to those set forth in the conditions fra exemption

appeanng in paragraphs (k)r2)(Il of that rule

8. Subsequent Events

Management has evaluated the possbility of subsequent events existmg in the Company a financMi

statements through November 19 2018 the CLite the financel statements were avalable to be issued

Management has determmed that there are no material events that would require adjustment to or
disckosure in the Company s financial statements
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('apital Alarlwls 1-I A'

Westpac Capital Markets, LLC

Exemption Report

Westpac Capital Markets LLC(the "Company") is a registered broker-dealer subject to Rule 17a-

5 promulgated by the Secunties and Exchange Commission (17 C F R §240 17a-5, "Reports to be

made by certain brokers and dealers") This l xemption Report was prepared as required by 17

C E R §240 173 5(d)(1) and (4) 10 the best of its knowledge and behef, the Company states the

folowing:

(1) The Company claimed an exemption from 17 C.F.R.§ 240.15c3-3 under the following
provision of 17 C.F.R.§240.15c3-3 (k)(2)(i).

(2) The Company met the identified exemption provision in 17 C.F.R.§240.15c3-3(k) throughout
the year ended September 30, 2018 without exception.

WestpacCapital Markets LLC

I, Mark van der Griend, affirm that, to my best knowledge and beHef, this Exemption Report is
true and correct.

Chief Executive Officer, WestpacCapitalMarkets, LLC

November 19, 2018
C7eu %IllllFe


